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(318) 224-494¢6 Coleman A, Young Municipal Center
2 Woodword Avenue, Sulfse 214
Detroit, Michigon 48226
{313) 224-4946
FAX: (313) 224-0358

TO: The Honorable City Council

FROM: David Whitaker, Director ===
City Council Research and Analysis Division Staff

DATE: June 26, 2008

RE: UPDATE ON THE MICHIGAN GAMING CONTROL BOARD’S
SHOW CAUSE HEARING WHY THE BOARD SHOULD NOT
INVOKE THE SALE OF GREEKTOWN CASINO

Pursuant to the City Council’s request that the City Council Research and
Analysis Division (RAD) provide updates on the status of the Greektown Casino
developers® (Greektown Casino) efforts to complete the construction of the permanent
casino and hotel, RAD provides this memorandum. RAD attended the regular public
meeting held by the Michigan Gaming Control Board (Board) on June 10, 2008. Their
agenda included, “Greektown Entities Show Cause hearing Why the Board Should Not
Invoke the Sales Transaction Process Described in the 2005 Debt Transaction Order.”

The Board’s attorneys from the Michigan Attorney General’s office presented
their findings that the Greektown Casino had not complied with several covenants in a
2005 Debt Transaction Order. This Order from the Board was based on an agreement
from the Greektown Casino entities to construct a permanent casino and hotel with
certain financial benchmarks. The Greektown Casino legal representative from the law
firm of Conway, McKenzie and Dunleavy of Birmingham, Michigan, did not dispute that
Greektown Casino had not complied with the 2005 Debt Transaction Order. Nor did they
dispute the Board’s right to order sale of the casino and hotel. The Greektown Casino
legal representative argued, among other reasons, that it would not be in the best financial
interest of the City of Detroit and State of Michigan if a sale were ordered. Details of their
position was provided in a PowerPoint presentation (See attached.)

Greektown indicated that they incurred an additional debt of $100 million over
what had been anticipated. They also explained the economic climate contributed to their
financial plight, affecting their equity, which affected the debt ratio, which affected the
ability to get loans. Filing bankruptcy was the best way to get loans to continue building



the casino and hotel, per Greektown’s attorney. The Assistant Chief of the Chippewa
Tribe, Mr. Payment, who was opposed to a sale, also presented testimony.

Also, the Michigan Gaming Control Board issued a press release of their decision
(See attached). The Board passed a motion to take under advisement invoking the sale
process under the 2005 Debt Transaction Order, of Greektown casino and hotel

properties. The Motion also included:

1. Nothing waives the Board’s right to 1ssue a forced sale.

2. Greektown is required to report to the Board each month regarding:
Status of process in the U.S. Bankruptcy Court case

Any proposed or actual changes in the creditors and owners
The progress of cost reductions in operations

The financial status of the construction projects

Any reorganization

Any transfer of management

Construction progress

Status of City of Detroit Development Agreement
Compliance with Development Agreement.

PR e e o

The Board has, since the June 10, 2008, meeting, scheduled a Special Board
Meeting on June 27, 2008, at 9:00° A.M. to discuss—approval of “Greektown Casino
L.L.C.’s Request for Final Approval of DIP Financing.” DIP means “debtor in
possession” (See attached). The Board’s next regularly scheduled meeting is August 12,

2008.

The Board is interested in and inquired as to the City’s position. The City Council
may want to ask the City’s legal representative what the City’s position is regarding this
matter, as none was given at the June 10, 2008 meeting.

Attachments



LIEL T IEE
2005¥ HO “woleq
80Bjd SOUBLLLICIS (0G
18345 LBy YUON 60}
uopen

16960682 1298
021607 teybueys ‘Buopny
aNueAY I 1S 88

Jomat OB UIF 416
FEIES

(072°986'212 00L0°0ZZ2LE
02004 AN "HOA may 80909 T 'ebeoyn
0FE7 8inS 009 apng

SespeLuy 8l jo anteny (42} UosIpEp JS8M €08 SnuBAY DIBMBOOM PIC 'S LOF

iG] MaR; wheas

8002 ‘04 sunr

pileog _obco___o m:__smu ueBiyoip

0} UOHBJUBSAI

6008 W ‘weybuiusig BeE0E YO Buey

IN femyed jeius) 000,




[4
suofjebijqo Bunsixe yym [eap 0) swooul Buielado pazijeusiou
9ABIYOE pue [9joYy pue ouises Jusuewiad 8)s|dwod 0} papasu Asuow pue swi} SMO|lY -
Buoueul uoissessod-ul-10jgap Jo suoisiaoid uoiasjold ajenbepe ybnoiy) passaippe
JuslwasaiBe }1Ppald PaInoas JoIUas Japun sjnejep JUBLUBACD pajedionue pue Bunsixy -
suojjebijgo piedun o} psjejai sioypalo wolj Jaijel sepircid Aejs onewoiny .
leaoidde Linoo Buipuad ‘uoronisuod s)eidwod o} Jualoyns Buioueul paulelqo
L} Jeydeyn jo mmmmwcm%,q
suonebiqo Jo SisAem ¥eag .
Buioueury 1gop |euomippe %98g
:mmogoa 9|3 0} paj) Buroueuy Aynba [euoyippe yeeg
UOIJONISU0Y |8)0Y }{BY/UOONASUOD 8]0} JeH
S8Aljeula)|e Jo uolenjeas
8002 +oquisnoN ul anp WA 02$ Ajsiewixoidde jeuoiippe
Ue .| sunp uo aiidxa o} jes JuswAed 0z JoqWSAON 0} SOIEZIRE) PB] WIOI} JOAEA

| 18quisde(Q pue | sunp uo spuoq uo snp jsasajul ul W 01§ Aj@rewixoiddy

0€ sunp Ag
anp st yoym Jo W 0v$ Alelewixoldde * co;om:w:oo uo Buturewsas W 0G1$ Alerewixoiddy

(a1ep Buiy 1| Jeidey sy jo se) suonefijqo yseo mcéooa:

@SE 1L 48)deys uo punoibyoeg




¢
gouewopad [enjoe W0l SNO0J JOBLSIP PINOM SSOIND PoAsdIad
SUOHIPUOY Jajlew o} anp Jusujiwwiod Buioueul Jueoyiubis utelqo o} Ayjigeu
aoejd Ul [ejoyyourses Jusuewlad yim aouewlopad pajesisuowap Jo 3oe
SI0)IPS8ID JO SSBUSNOIUBILIOI [BNUS}O]
MOJ} USed 881} JO YoBT
Jos(o4d UoRONASUOS YSIUY O} POPadU JUSWISBALY
suonesado Juaund uo 1oedwi ‘1sloid uononnsuos jo Suiwy ‘|, Jeydeyn — Joyoe) Ajureusoun

S

10} BNP OUISET) UMO}PISSIS) JO UOHENBA JIBY) JUNODSIP 0} S19ANg [enusjod aSnes pinom sjes wisi-iesu yf

suopsinbog aoueuY
0] Jjnaigip Aton Jj apew sey younio Jipald ayj pue - anjebsu ale Jexiew ay) jo sjejuswepuny oy | ,

]

MOJ} USEO JO sejdnjni pue suonen|ea [jesaao Buissaida
Buioueuly Jo yoej 0} anp Jexsew wody pajind suonoesuel ajes Auepy

shes Jjaulez maipuy 1shjeue yueg ayosineq ‘euesidol] ‘uonenys oulses pajgnoly Jayjoue o} Buiyesds

e

i

pajdnusip Ajoianes Ussaq aARY S}eNIBW JPaI)

s108(0.d
uoisuedxa [9j0y pue ouises jusuewiad Jiay) pajejdwod saey SOUISED 1108 JOYI0 oM} U |

J08foid uononisuoo
S}l Jo snjejs  ssavoud-ut, ay) Aq pajearo uondrusip Aq pajoedw AjaalleBau usag sey umopeals)
Jeaf-19n0-1e8h saulfosp umoys aney Ayjigensold pue sanusass Ansnpu Buiweh ‘Ajeuonep

[

JusWUOIIAUS umop e Ul Buijessdo Auaiing si ouISED) UMOeaIL)

H

$S820.d 8JeS ainjewald e Jo joedu




ssulfepis ayj uo siosnbae jepuajod swos desy I =
UN09 Ul Jybnoy aq 0} ARy sseooud aiug -
$§890.d
oles e Buikejop Jo Jousq ay) 98s |Im A3} Se SNORUBIUOD AJA 8] PINOD SIOIPaI) -
$s9004d aouabipp Jehng -
Buioueuy syenbape jo Ayjiqejreae Buipiebss Auiepsoun -
Jeyiaeboyle pajjey Jo pakejap Jayps 1o8loid uonosnisuon
Buipunj sse7 -
Aunew Japeg
Aynoey} Buroueuy diq Jo uonenoBouss Ay«
soofojdws Jo ssO| lenuslod -
SSNUBAB) pue SIBWOISND JO $SOT
:$)sl JaYlo Auew sajeals sseooud ofes aimewaidy -

(benuniod) $8990.1 8BS BINjEWIH B JO Jordw]




anjeA soueyus
JOULN} pInom aleys Jaxiew Jo aindeossy

g)el unJ JUsLnd JBAO %(G
Ale1ewixoidde jo aseaioul ajes unl yaLlg3

PS)Se.IBIUI B PINOM SI0}SaAUY/SIoNINbIE
[enuajod 1o Jaquinu Jejeals)

[810Y pue ouises
yusuewsad Jo souewlopied pajesnsuows(

Ayuiepasun Jo uoneuiwg

xe) Buiweb

uj uolonpal Ybnoay JUsWaoUBYUS MO} Yse?)
LOIBO0} BAIJORAIE 8J0W YIM

JioJja(] i siojesado ouised Jaylo yim Jed uQ

[S]OH PUE OUISEZy Jusuelliiad Jo UoNajdmor)

YbiH

UGHEN[EA JO MBIA Ja)IEI

ssaooid |} Jeydeyn o} snp spyjeq unoo Buiwoo
xe} Buieb Jemoy Joy BuiAjenb u Aejeq

MOJ} Yseo 9814 aanebap

Ajurepsoun

Ui Jayjebioy (uoljiw gL 4 Alewixoidde)
ouises yusueunad aje|dwiod 0} 1809 [eluRISqNS
uoljjiw gz Aejewixoidde

10 °900Z W0l %Gz Jeno umop ya 1193

AND J0j0p pue NSO "sA Alaaniadwon Jayeap

MON 9[ES Ppaoio]

Junodsip Juedylubis e je apey Ansnpul Aue ul sejuedwon pajqnol) JOASMOH

18ybiy pue xg|-xg woiy Buibues

{vaLig3) moy yses Buipes jo sejdnjnw Buons 10} p|os aney sannus Butweb pajgnos-uou Auepy

(penuos) $S9901 BJES BINJBLIBIH B JO Jordw|

[

i




UMop|esio)
10 uotjenien sJafng |enusiod e uo syuswainbal Buipun) UoIONJISUOD JUBLIND

‘abise] ay) Jo sjoedwi auy Buiapisuod ai0jaq uans Buljadwoo si sisAjeue aroqe 8y -

J08f0.d sy} jo uopajdwos [un ssao0id e Buikejap Aq pajeald uoneniea
ul dnyoid aAuelsqns sy} sajensnyt YaLig3 xz1-xg Jo ajdininw 1oxsew e Buifddy

NI 2€ $ [ejor

W Z1 xe] Buies ul uoganpoy
NN 0Z $ VALig3 pezifewioN 0} winjey
VaLigd uo yoedw

pazijenuuy sjewixoiddy

JUBWIBOUBYUS SNjeA |eLalew spiro.d
suole xe} BuiweB ui uononpal ay) pue suopesado PSZIlew.ou :SnowWious S| paysiuly

©I€ [Sj0Y pue ouised jusuewnad sy} [aun Buniem jo Buims anjea aaysod lequalod ay |

(panupuoo) $8990.1 o/eS alnjelwaid e Jo NomQE\




uonebiy anisuadxe sjqissod ploay  «
)jNsal Sty aASIYOE 0] SuBaW 1saq ay) si ‘ssadsold uoijeziuebioal || Jsydeyn e ybnoayy
pajoays ‘yied Jualind s umopesls) — Jonaq Jo A pue uebiyoi jo ajels ay) jo suszio
3y} JO 1S313)UI }$3q Y} Ui SI |9J0H pue ouise ) umopeale) Jusueuusd ‘Bunelado Ajnjy -
pajejolA
Q1OM Jey] SyJewyousq [eioueul) 8y} yyim aouelduwiod spircid pinoys Jnsal eyl
uoijoesueJ} ajes 10 buunjonnsal e uljnsal [jim sseooud || Jeideyy -«
J8piQ uonoesuel] 1gaq S00Z Yim adsuelduwion
Auieya0 lejeain)
so|diynw uonen|ea Jaybiy
SMOJ} Used pue sbuiuies peseaiou|
uoienjea psoueyuy
J08loid uononisuoo ajs|dwiod o) Buloueuy painssy  «
seafoidwy
UOIONISUOD [8]0Y pue ouised Jusuewlad  «
suonelado ouise) -
Anuiuo)

9/eS oo Op JO S)iauag




|eaosdde Buisusdl goow
0} J98[qns aq fim sjuedioed Ainba mau Auy

uoiie|dwod Buileau si [8joy ay) awl} ayj punole
BuiduBWILIOD SaIIAE UM ‘uolieziuebios)

j0 ueid e yyum jojieied u pansind aq 0} ss800id
gles e sainbal Juaweaibe upald dig sul

Iapusj sy} se awi} swies ay) je Juswaaibe
1palo diq sy} Japun paiinbal Buipodas
[[e Yim 90D 8y} apiroid [jim Umopjesie
‘Buiioday pejepuew 1noo o} uonippe uy

feroidde goo o1 Joslgns
S| PUB SJUBUSAOD PasIABI SUIRJUOI Juswiaaibe

Ipaso (,dIq,) uolssassod-ur-iogep ay

POSS3IPPY MOH

g0 ou Aq
panoidde ale diysiaumo Ajinbe o) sebueyo Auy

PaABIYO. 10U Bl
. S9UOIS|IW UIBUS Ji PBIOJUS SI $58201d BlES VY

Uojewoul aouewIoled
pue Aypinbi| o} Apaisia Ajawy sio

18pI0 GO9I G00Z JOqUISAON pue juswaaibe
NpaId uoniad-aid 8U) Ul PAUIBIIOS SJUBLISACD
UM 90UBlidWOod Ul 8q JOU [IM UMOPaaIS)

widouo)

SUIBIU0Y S,gD9N SSalppy Sose) |} Jajdey’) moH




PRESS RELEASE

Michigan Gaming Control Board

_i:FOR lMMEDlATE RELEASE.;__ g

Location: Cadillac Place, 3062 W. Grand Bivd., L-700 - Detroit.
Time: 10:00 A.M.

Topic: Detroit Casino Revenues & Wagering Taxes for May

Yesterday, at the Michigan Gaming Control Board monthly meeting, the Executive
Director, Rick Kalm, advised Board members that aggregate revenue and taxes for all
three Detroit casinos for the month of May 2008 were up by 16.53% compared to the
same month last year. Revenue for MGM Grand, MotorCity and Greektown Casinos
were up by 27.9%, 14.03% and 2.69%, respectively, in May 2008 compared to the

same month last year.

For the month of May 2008, gaming taxes for the three Detroit casinos were 11.09
million compared to 12.78 million for the same period last year. The decrease in the
State of Michigan's gaming tax revenue is due to the tax roll back for MGM Grand

Detroit Casino and MotorCity Casino.
Topic: Greektown Sale Order Held in Abeyance

The Board held a show cause hearing with Greektown casino officials immediately
after the regular meeting. The Board heard evidence presented by Greektown
consultants from the Conway & MacKenzie concerning the pending Chapter 11
bankruptcy filing. The sale provisions of the 2005 Board order were held in abeyance.
Greektown management must report their progress monthly to the Board during

Chapter 11 proceedings.

XXXXXK
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V1.

STATE OF MICHIGAN

MICHIGAN GAMING CONTROL BOARD

Call to Order and Roll Call

Consider Approval of the Minutes of the Board’s June 5, 2008 Special Public Meeting

Business

A Consider Greektown Casino L.L.C.'s Request for Final Approval of DIP Financing

Pubiic Comment

Announce the Board's Next Scheduled Public Meeting (Tuesday, August 12, 2008, 10:00

SPECIAL PUBLIC MEETING

Michigan Gaming Control Board
Detroit Office Hearing Room
Cadillac Place
3062 W. Grand Blvd.
Detroit, Michigan

Friday, June 27, 2008
8:00 A.M.

AGENDA

A.M., Detroit Cadillac Place Board Hearing Room)

Adjournment



